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OIL,  GAS  AND  MINERAL  LEASE 

Texas  76102,  Lessee,  WITNESSETH: 
lessor  in  consideration^ 

County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 
streets,  easements  and  alleyways  adjacent  thereto,  and  riparian  rights, 
portion  of  this  lease. 

This  lease  also  covers  and  includes  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  tc^r  adjoining  the sland 

hSSnder  SJdMMbe  dee^  to  contain  0.415  acres,  whether  actually  containing  more  or  less,  and  the  above  rectal  of  acreage  in 
SnWraSial  be deemfd  to  be  tKe  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  cons,deration  for  the  lease  and  all  nghts  and 
options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall.remain  in  force  for  *te™$Jh£&>£ 
^  iln!^!^\SSSS  £lted>mary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conductedHpon  said 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells, 
the  eq'uaf  2W '  m rt  aHl oil producefl I  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  peyLeesorthe 
averaae  DcelefmariS ^rice  of  such  25%  part  of  such  oil  at  the  welis  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks  Lessors  interest 
3139  SKto  bear  l2E|r  of ^hecosTof  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessoron ,  gas  and^singhea^ I  gas 
product  from  said  landTTSwrien  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee  computed  at  the  mouth  of  the  well,  or  (2  when 
used I  bvLessee ofl 'said  land  or  in  the  manufacture  of gaso  ne  or  other  products,  the  market  value,  at  the  mouthof  the  well,  of  25% of  such  gas 

minerals  mined  andmarketed  or  utilized  by  Lessee  from  said  land  "»*^fer  in  fond  or 
valueat  he  well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  do  Mar  {$1 .00)  per  long  ton  If 
at  the  expiration  of  the  primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  sa-d  land  or  on  lands  wth  which  sa^  "andor  any 
portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  we  s  are  shut:in,  this  lease  shati.  nevertheless  ™5£* 
force  as  Sgh  o^ratfonswere  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be ^continued 
n  force  as  if  no  shut-in  had  occurred  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce  utrfize or  i r,a  Jet ,the .minerals 
capable  of  being  produced  from  said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  sha  not  be  obligated  to  insta  I  or  furnish  tallies  othe 
than  well  facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  tp  settle  labo ^trouble  or  to  market 
gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  pnmary  term ,  all  such  wells  are  shut- ,irr for  i a  penod  of 
ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  renod 
Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equa  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  I tereby 
Lessee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  daypenod  if  upon  such 
anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph  Each  such  payment  or  tender  sha  I  be 
made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  woufd  be  paid  under  this  lease  if  the  wells  were 
producing  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless 
of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shuMn  royalty,  two  or  more  parties  are,  or  claim ito 
be  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the 
.n^^  aHWar  irtiniiu  trt  ci  n~h  nartim  nr  ftpnaratpiu  tn  each  in  accordance  with  their  resoechve  ownerships  thereot,  as  Lessee 


receive 
release 


oavmentorto  a  depository  oanKproviaea  roraDOveon  or  oerore  me  lasiuaws  ioi  payment,  inul  y  ueiwn  wwi  ni^i  Loaawj iv  «v.«™, 

as  provided  in  paragraph  5  hereof  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively 
on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
lease  and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80 
surface  acres,  plus  10%  acreage  toleranoe;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  co  existing  units  may  be 
enlarqed  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more 
of  the  following1  (1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (J) 
minerals  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein 
permitted;  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  dnlled,  dnlling,  or  already  drilled,  any  such  unit 
may  be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said 


options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or 
production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit 
established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold 
interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shaH 
be  considered  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated 
to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 
unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the 
number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface 
acres  in  the  unit  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  pvemding  royalty 
and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner 


or  transferring  any  interest  under  this  lease  (including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between 
parties  owning  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  nght 
of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are 
operations  thereon  for  unitized  minerals  unless  all  pooled  (eases  are  released  as  to  lands  within  the  unit.  At  any  time  white  this  lease  is  in  force 
Lessee  may  dissolve  any  unit  established  hereunder  by  filinq  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that 
effect  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or 
enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an  appropnate  instrument  of 
record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  established 
hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If  this  lease  now  orTiereafter  covers  separate  tracts, 
no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 
inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph 


6.™eneverusedin.hisle^ 
mineral,  whether  or  not  in  paying  quantities. 

Lessee ishSlpay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

successors  or  assigns,  no  change  or  division  in  the  ownership  of  ^d I  land  or ^of  the  royalties^  or  otner  hasten  furnished  to 

bank  provided  for  above. 

surface  facilities  necessary  or  convenient  for  current  operations. 

■■■■Hi 

without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11  if  while  this  lease  is  in  force  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  a^^tof^tyM^rf 

SJSwiSl^^  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  tf  such  delay  had  not 

occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessof  s  rights  in  and  to  any  existing  well(s)  ^dtorw^^ons^ 
land,  oMmeS^Sweb,  and  for  alt  purposes  of  Ms  lease  the  reentry  and1  use  by  Lessee  of  any  ex.st.ng  well  and/or  wellbora  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  e^^^iLMSje 
qivinq  notice  to  Lessor,  a  weft  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  m  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites .and/or 
surface'reYtrictions  as ;  mav  be  set  forth  in  this  lease  anoVor  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
belfrSed  and  Lessee  mav  enc^^^  surface  location(s)  for  drilling,  reworking  or  other  operations,  Therefore,  since 
mSS%^mw^<S^^«S^r^^ior  not  allowed  on  said  landor  other ;  lelses  in  the  vicinity,  it  is  agreed  that  any 
wch  weiKs  Mn^ucted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
fease  Kdeti I  thTsuch  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking  prolong  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  inducted  on ;  rod  land, 
^thing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this 
lease,  except  as  expressly  stated. 

1 5  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and 
assigns,  to  extend  the  initialWe  (3)  year  primary  term  for  a  second  two  (2)  Year  term,  this  option  may  be  exercised  anytime  during 
the  initial  primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $20.655  00  per  net  mineral  acre  The  bonus  payment  shall 
cons  tSe  notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment 
provided  foi above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

jmerrt  is  executed  on  the  date  first  above  written. 


LESSQ0?Amy  Meleese  JenkinA/  LESSOR: 


(ACKNOWLEDGMENT  FOR  Individual) 


STATE  OF  3i^&S_  } 

}  ss 

COUNTY  OF'TOo^rTU/^T"") 

This  instrument  was  acknowledged  before  me  on  the    16  day  of  September  L  2008  by 

Amv  Melftftse  Jenkins    ,    O   ^A^l€  «—SOJVl<2V\ 


Seal: 


THOMAS  LEE  GARVIE 

Notary  Public.  State  of  Texas 
My  Commission  Expires 
April  18,  2012 


Signature 


/  Notary  Public 


Printed 


Notary  Public 


